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	E-Mail : ashameed@gmail.com

Visit Us at: http://www.stockbuzzindia.com/

Mobile: (0) 98413 21343, & (0) 97899 91235

	Recommendations via SMS during Trading Hours.

NSE/BSE Cash Market.

NSE F & O.

	NIFTY FUTURES (F & O):

	Hurdle at 4389 level. If crosses then expect short covering up to 4398-4400 zone and thereafter expect a jump up to 4416-4418 zone.

Support at 4352 & 4356 levels. Below these levels, selling may continue up to 4323-4325 zone by non-stop.

Above 4425-4427 zone, it can zoom up to 4442-4444 zone and rallies up to this zone can be used to sell. Stop Loss is too far on upper side and can be placed at around 4504-4506 zone.

On Negative Side, 4305-4307 zone should not be allowed to break at any cost.


	Short-Term Investors:

	
Short-Term Upward Target at 4531-4533 zone.  

Short-Term Support at at 4279-4281 zone.


	MARKET BUZZ:
(May not be useful for day-traders.)

The Indo-US NSG Agreement-Will This Spur FII Sales?



	
The last weekend was unique in many ways. First, the FIIs sold Rs 1900 crore of stock in the cash segment on Friday-the largest single day sales in the past 15 years, the Nuclear Suppliers Group waived certain Security linked objections to India's access to the available Nuclear Technology, thirdly this writer happened to meet officials of the third largest Mutual Fund in India and what transpired was nothing Rosy.

All this apart, the head of a Dutch Fund called up this writer to inform, that Nifty was trading 175 points higher in the kerb market at Bhuj on Saturday. How ironic, I feel, that a region devastated by a massive Earthquake about 8-9 years ago should be scripting the destiny of a $ 1 trillion market, with a few people sitting on the kerb in a non-descript town of Gujarat. What future can such a nation have?

The Indo-US NSG agreement

It is highly certain that short covering will force a gap up opening on Monday, with the so called beneficiaries of the Agreement-HCC, LNT and Bhel zooming up. But I think this too shall be an opportunity for FIIs to sell. For there seem to be many around, who do not see any future for India and they will sell in any firmness of the market, when they can sell in weakness. Makes no difference, they simply want to be out.

The MF view

Even though I have no love for Paan eating fund managers, you still bump into many of them at odd times, and simply can’t help that they love Betel chewing. This particular CEO I met on Saturday morning manages more than $ 13 bn in Equities and has been on the forefront of the "India Shining" story for nearly a decade now. But compared to the past, this time he appeared shaken and stirred. The reasons: high inflation, high interest rates, an $ 11 bn outflow from equities in 8 months of 2008, weak earnings momentum, slow down in exports, the resource poor nature of India which makes it most dependent upon portfolio flows to fund its trade deficit, a weak Rupee, possible increase in Crude prices again, an indifferent government resting more on past laurels and thinking of just the ensuing elections are not signs in which Bull markets endure and grow. 

Absloutely correct I feel. On numbers, very surprisingly the EPS forecast for FY09 is still being maintained at Rs 950-1000 and for FY10 at Rs 1100-1200 for the Sensex as a group. On FY09 forecast EPS the Sensex PE at 15 still remains the highest in the region, and on FY10 earnings forecast it drops down to 12. If we assume that Equities as a riskier class are reflecting slowing earnings growth a true PE for India would be 10 to 12 on FY09 earnings, giving a Sensex target of 10000 to 12000 by March 2009. An aggressive target based on FY10 will still put the Sensex at 15000 by March 2009, either way an investor in Equity will make no money over the next 6 months and should Oil prices rise again, the Sensex will sink even rapidly.

Any hopers around?
The way forth as they say is to go forth. There is a contrived assumption these days that Nations GDP will rise by 1.5 per cent just through the impact of three upcoming projects-the Cairn Barmer Oil find, the RIL 28 mn tonnes refinery in Jamnagar and the KG gas. However, to feed and carry forth more than 1.2 bn people forward nothing short of a radical political exercise needs to be carried out, which would ensure more and more stable FDI flows to replace the Exiting FII flows, more industrialisation that will create jobs, a policy to control population, rehabilitation of displaced persons from acquired lands and a more authoritarian government that lasts for atleast 2 decades from hereon.

If nothing of the sort happens, investors can not only forget the stupendous Equity linked returns of the past 5 years, they would do well to forget about Equity investing as such.

(Some forward looking statements on projections, estimates, expectations & outlook are included to enable a better comprehension of the Company prospects. Actual results may, however, differ materially from those stated on account of factors such as changes in government regulations, tax regimes, economic developments within India and the countries within which the Company conducts its business, exchange rate and interest rate movements, impact of competing products and their pricing, product demand and supply constraints.)
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ITC LTD (NSE Cash): Book Profits in this scrip. Yesterday's movement might be called as short covering.

Hurdle at 198 level. Supply expected at around this level. This supply should get absorbed too.

Support at 185 level. Should not be allowed to break at any cost.
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UNITED SPIRITS FUTURES (NSE): Book Profits in this scrip. Yesterday's movement might be called as short covering.

Hurdle at 1386 level. Supply expected at around this level. This supply should get absorbed too.

Support at 1334 level. Should not be allowed to break at any cost.


	The Dow Jones Industrial Average closed at 11,220.96. Up by 32.73 points.

The Broader S&P 500 closed at 1,242.31. Up by 5.48 points.

The Nasdaq Composite Index closed at 2,255.88. Down by 3.16 points.

The partially convertible rupee <INR=IN> ended at 44.645/655 per dollar on Friday, weaker than its previous close of 44.35/36 per dollar.


	Disclosure: I don’t have any positions in the above said scrips & NIFTY FUTURES.

	Disclaimer:

"I do not make any warranties, express or implied, as to results to be obtained from using the information in this e-letter.  Investors should obtain individual financial advice based on their own particular circumstances before making any investment decisions based upon information in this report."


