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Mobile: (0) 98413 21343, & (0) 94447 80861

	Recommendations via SMS during Trading Hours.

NSE/BSE Cash Market.

NSE F & O.

	NIFTY FUTURES (F & O):

	
Profit booking up to 5138 level will be healthy for time being.

Technically it should rebound 5075-5077 zone on down side.

Hurdle at 5218 level.

Bulls need to clear & sustain at above 5278-5280 zone

on upper side.


	Short-Term Investors:

	
Short-Term Upward Target at 5398-5400 zone. 

Short-Term Support at 4955-4957 zone.


	MARKET BUZZ:
(May not be useful for day-traders.)

Tata Coffee-Can You Smell The Coffee?



	Could 2008 turn out to be the year of Tata Coffee? It could. 
 

Tata Coffee is the largest private sector producer of Coffee, Black Pepper & White Pepper in addition to small quantities of Tea. Tata Coffee owns thousands of acres of rich, mountainous farmland in Coorg, India which are being used for two significant purposes-lumbering and hotel resorts. 
 

Further more, Tata Coffee, like most Tata units in the recent years, has created a global footprint for a Consumer Retail chain with the acquisition of the US Brand 8 "0" Clock. Significantly, Tata Coffee is a supplier of Premium Arabica's and Robusta's to "Starbucks"-the largest coffee retailer in the US.
 

Recent crop failures in Brazil, Vietnam and unseasonal rains in South India have reduced the Coffee harvest, pushing Coffee prices to fresh 22 year highs. The impact is already visible in the rising retail price of Coffee.
 

Large Exports
 

With 5000 tonnes of Coffee exports per annum, Tata Coffee is the largest-grower exporter of Coffee in the country with tie-ups that include the up-country Starbucks. 
 

Post Acquisition of the 8 "O" Clock Chain in the US, Tata Coffee is well equipped to satisfy the taste buds of the Americans. 7 out of 10 Americans are believed to be Coffee drinkers making the nation the largest Coffee drinking market in the World.
 

Investors would do well to realise that the next boom in Real Estate will feature agricultural communes and concerns like Tata Coffee with farmland and resorts in Coorg could be key beneficiaries.
 

Reflate and Reflate-the new mantra
 

The Federal Reserve cut both its federal funds rate and the discount window rate a generous half percentage point three weeks ago, in an effort to prop up a cratering U.S. real estate market, and to prevent the economy from slipping into recession. 

 

At the same time, the Fed noted that, "Some inflation risks remain, and it will continue to monitor inflation developments carefully."

 

Heck, Fed Chairman Ben Bernanke doesn't need to look further than his morning cup of coffee to see inflation at work. Prices are on the launch pad, up more than 6% just this past Monday! 
 

In fact, just about everything in your morning breakfast is only going to get more expensive, as agricultural commodities, led by wheat and soybeans, get swept up in a rip-roaring bull market.
 

The good news is there are ways you can play the coming move that will perk up your portfolio with potential profits. I'll get to those in a bit. First …

 

Coffee Demand is Rising
 

ICO forecasts indicate Coffee demand to rise by 1.4 per cent over the next 12 months. However, the supply side shows a deficit.
 

Brazil will reap 2.2 million metric tonnes of coffee this calendar year, down from 2.59 million in 2006, according to the Brazilian Institute of Geography and Statistics.

 

Brazil produces both arabica and robusta coffee beans. About two-thirds of the world's coffee is arabica, which is preferred by coffeehouse operators including Seattle-based Starbucks. 

 

Robusta beans are used in instant coffee, espresso and low-cost blends.

 

To make matters worse, Vietnam, another big coffee producer, should see its harvest of robusta beans fall by about 3.2% to 18 million bags in the 2007-2008 crop year.

 

Add it all up, and you can see why coffee prices took off like a rocket on Monday. Coffee isn't the only commodity that's roaring higher. Indeed, over the last month, it's only the ninth-best performing commodity!

 

Of course, there's one country I haven't mentioned yet …

 

China: Epicenter of an Economic Earthquake 
That Is Reshaping Global Markets
 

China has seen its harvest hammered by drought. At the same time, its citizens are becoming more affluent and can afford to eat more and better food.

 

That's why, in just the first half of this year, food prices in China rose by an average of 7.6%, led by a 70% jump in the price of pork. Beef jumped 49% … fresh vegetables sprouted 22.5% higher … and eggs rose a sizzling 27.9%.

 

This isn't a one-month trend. This is a fundamental shift in global markets! 

 

We're used to food prices being cheap, but now globally consumers are in competition with China, India and other emerging markets for the food on their table. They have more and more money and they will bid up the price of just about everything at the supermarket.

 

When you add in other NEW sources of demand — such as ethanol and other biofuels — you can see why prices could go much, much higher for a long time.

 

The smart money is starting to get interested. Commodity guru Jim Rogers has said that soft commodities are where the biggest gains will be made over the next five to 10 years. 
 

And even Rogers could be playing it conservatively. Christopher Wyke, from fund manager Schroders, was recently quoted as saying … "After coming out of a quarter-century bear market in agricultural and soft commodity prices, we are now at year one of a 20-year bull market."

 

How to Perk Up Your Own Profit Potential
 

With coffee prices percolating higher, you might want to buy one of the companies that will be brewing up profits. 

 

Starbucks is the big daddy of coffee, of course, and with 13,000 coffee shops in more than 35 countries, the sun never sets on its revenue stream. 

 

It will probably be able to pass along price hikes despite griping from consumers, because millions of its customers need their daily fix. And by some metrics, this king of the coffee shops still looks cheap.

 

Another taster's choice would be Green Mountain Roasters. It roasts about 100 varieties of arabica coffee, which it sells to more than 8,000 wholesale customers including supermarkets, convenience stores, and office coffee services.

 

And Finally it has to be Tata Coffee-the owners of the 8 "O" Clock chain in the US and a key ally of Starbucks. 

 

(Some forward looking statements on projections, estimates, expectations & outlook are included to enable a better comprehension of the Company prospects. Actual results may, however, differ materially from those stated on account of factors such as changes in government regulations, tax regimes, economic developments within India and the countries within which the Company conducts its business, exchange rate and interest rate movements, impact of competing products and their pricing, product demand and supply constraints.)
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BAJAJ HINDUSTAN (NSE Cash): 
Avoid short selling at lower levels.

Technically fall may continue up to 161 level (or)

even up to 157-159 zone.

Short rallies up to 176-178 zone can be used to exit for time being.

Looks good buy at around 151 level on down side. But this level should not be allowed to break.

Above 186 level, it will start move up.
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IFCI FUTURES (NSE): 
Bulls will come back at lower levels.

Panic sell-off up to 88.00-90.00 zone 
will be healthy.

If holds at above 84 level, then it looks good buy too.

Upward Target at 104 level.

Above 110 level, it can zoom.


	The Dow Jones Industrial Average closed at 13,968.05. Down by 79.26 points.

The Broader S&P 500 closed at 1,539.59. Down by 7.04 points.

The Nasdaq Composite Index closed at 2,729.43. Down by 17.68 points.

The yen weakened against the dollar.


	Disclosure: I don’t have any positions in the above said scrips & NIFTY FUTURES.

	Disclaimer:

"I do not make any warranties, express or implied, as to results to be obtained from using the information in this e-letter.  Investors should obtain individual financial advice based on their own particular circumstances before making any investment decisions based upon information in this report."


